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OATH OR AFFIRMATION

I, Mark E.Gannon , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lakeshore Securities,LP , as

of December31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Financial Operations Principal

Title

Notary ubhc

This report ** contains ok all applicable boxes):

0 (a) Facing Page.
2 (b) Statement of Financial Condition.
[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation betweenthe audited and unaudited Statements of Finarìcial Condition with respect to methods of
consolidation.

2 (1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.
D (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer completing this certificate
verifies only the identity of the individual who signed the OFF\C\ALSEAL
document to which this certificate is attached, and not the NoTARY UNHcSTA4EROL NOIS
truthfuiness, accuracy, or validity of that document. MYcOMMISS|0NEXP|RES:10Ï30120
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Lakeshore Securities L.P.
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ALVAREZ 6 A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORTOF INDEPENDENT NEGISTERED PUBLIOACedCNTileG FIRiví

We haveaudited the accompanying statement of financial condition of Lakeshore Securities,L.P.
(the "Company")as of December 31, 2018, and the related notes (collectively referred to as the
"financial statement"). In our opinion, the statement of financial condition presents fairly, in all
material respects, the financial position of the Company as of Deccmber 31, 2018 in conformity
with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is
to express an opinion on the Company's financial statement based on our audit. We are a public
accounting firm registered with the Public CompanyAccounting Oversight Board (United States)

(PCAOB) andare required to be independent with respect to the Company in accordance with the
U.S.federal securities laws andthe applicable rules and regulationsof the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require

that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assessthe risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks.Such
procedures included examining, on a test basis,evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the
financial statements.We believe that our audit provides a reasonablebasis for our opinion.

Alvarez & Asso nates,Inc.

We haveserved asthe Company's auditor since 2018.
Northridge,California
February27,2019

9221efålnAvenue Šnnain g



Lakeshore SAcurities L.Pi

Statement of Financial Condition

December31,2018

Assets

Cash andcashequivalents $ 3,M9,18a
Cash ondeposit with clearing organization M4já$6
Securities owned,at fair value 135,407
Receivable from broker-dealers andothers 4;$$ Ó71
Other assets 8 495

Total asseta $ 9,1573$7

UaltilitiesnadEartd#rs Capital
Liabilities

Compensationpayable $ 1,282,000
Acóduritspayableánd acóruedexpenses 1,115,868
Deferredbrokeragecommissionsievenue 43,562

fötal liabilities 2,441,430

Partnerf¢apital 6,716,367

Totaillabilitiesand isártners'tapital $ 9,157,797

SeeNotesto FirrencialStatunients
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Lakeshore Securities L.P.

Notes to Financial $tatements

Note 1. Nature of Operations and Significant Accounting Policies

Natureof operations: LakeshoreSecuritiesL.P.(The Partnership) is a registeredbroker-dealer anda
trading permit holder (TPH) at Cboe Global Markets, Inc. and a member of the Options Clearing
Corporation (OCC). The Partnership is also registered as an introducing broker (IB) with the Commodity
Futures Trading Commission (CFTC), and is a member of the National Futures Association (NFA) and a
TPH at the Cboe Futures Exchange. The Partnership provides brokerage and clearing services to
customers, primarily broker-dealers, on a national basis.

Although the Partnership is not exempt from SEC Rule 15c3-3, it does not transact business in securities
with, or for, customers other than members of a national securities exchange and does not carry margin
accounts, credit balances or securities for any person defined as a "customer" pursuant to Rule 17a-

Accounting policies: The Partnership follows Generally Accepted Accounting Principles (GAAP), as
established by the Financial Accounting Standards Board (FASB), to ensure consistent reporting of
financial condition, results of operations, and cash flows.

Use of estimates: The preparationof financial statementsinconformitywith GAAP requires the
Partnership's management to make estimates and assumptions that affect the reported amountsof
assetsand liabilities and disclosureof contingent assetsand liabilities at the date of the financial
statementsand the reportedamountsof revenue andexpensesduring the reporting period. Actual
results could differ from those estimates.

Cash equivalents: Cash equivalents are highly liquid investments with original maturities of less than
three months at the date of acquisition that are not held for sale in the ordinary course of business.

Revenue recognition and receivable from broker-dealers and others: Brokerage commissions, order
flow income, and clearing fee income are recorded on a trade date basis as securities transactions occur.
Receivable from broker-deaiers and others includes amounts due from these services. Uncollectible
amounts are written off at the time the individual receivable isdetermined to be uncollectible.Allowances
foruncollectiblereceivablesarebasedprimarilyon historicalcollectionexperience.Asof December3t
2018, no allowance has been recorded.

Securities transactions: Securities transactions and related revenues and expenses are recorded at
fairvalueon a trade-date basis as if they had settled. The resulting realized gains and losses andchange
in unrealizedgains and lossesare reflectedin principaltransactionsin the statementof income,

Dividendsare recordedon an ex-dividenddate,

income taxes: The financial statements do not reflect any income taxes since the taxable income of the
Partnership is includable in the income tax returns of the partners.

FASB guidance requires the evaluation of tax positions taken or expected to be taken in the course of
preparing the Partnership's tax returns to determine whether the tax positions are "more-likely-than-not"
of being sustained "when challenged" or "whenexamined"by the applicable tax authority. Tax positions
notdeemed to meet the more-likely-than-not threshold would be recorded as a tax benefit or expense
and liability in thecurrent year. Managementhas determinedthat thereare no materialuncertainincome
tax positionsthroughDecember31, 2018. The Partnershipis generallynot subject to U.S.Federal and
state tax examinationsfor tax years before 2015.



Lakeshore Securities L,P,

Nötäi FaieNäiti*óf Einanclal idattuiñanta

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The Partnership utilizes valuation
techniques to maximize the use of observable inputs and minimize the use of unobservable inputs.
Assets and liabilities recorded at fair value are categorized within the fair value hierarchy based upon thé
level of judgment associated with the inputs used to measure their value. The fair value hierarchy gives
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1) and the
lowest priority to unobservable inputs (Level 3). Inputs are broadly defined as assumptions market
participants would use in pricing an asset or liability. The three levels of the fair value hierarchy are
described below:

Level 1. Unadjusted quoted prices in active marketsfor identical assets or liabilities that the reporting
entity has the ability to access at the measurement date.

Level 2. Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly and the fair value is determined through the use of models orother
valuation methodologies. A significant adjustment to a Level 2 input could result in the Level 2
measurement becoming a Level 3 measurement.

Level 3, inputs are unobservable for the assetor liability and include situations where there is little,if
any,market activity for the assetor liability. The inputs into the determination of fair value are based
upon the best informationin the circumstancesand mayrequire significant managementjudgment or
estimation.

The availability of observable inputs can vary from security to security and is affected by a wide variety of
factors, including, for example, the type of security, whether the security is new and not yet established in
the marketplace, the liquidity of markets, and other characteristics particular to the security.To the extent
that valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment.Accordingly, the degree of judgment exercised in
determining fair value is greatest for instruments categorized in level 3.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value
hierarchy.Insuchcases,aninvestment'slevelwithinthefairvaluehierarchyis basedonthelowestlevel
of input that is significant to the fair value measurement. The Partnership's assessment of the
significance of a particularinputto the fair valuemeasurementin its entirety requires judgment, and
considers factorsspecific to the investment.

A description of the valuationtechniques applied to the Partnership's major categories of assets and
liabilities measured at fair value on a recurring basis follows.

Commonstock: Fairvalue of securities traded on a national securities exchange are based upon the last
reported sales price on the day of valuation. These financial instruments are classified as Level 1 in the
fair valuehierarchy.



Lakeshore Securities LaP

Notestosingrötai Statemántg

Note 2. Fair Value of Financial instruments (Continued)

The followingtablepresentsthe Partnership'sfairvaluehierarchyfor those assets and liabilities
measured at fair value on a recurring basis as of December 31, 2018:

Fair Value Measurements

Description Level 1 Level 2 Level 3 Total

Securities owned:
Commonstock:

StockIn exchange $ 135,397 $ - $ - $ 135,397
Other 10 - - 10

Total $ 135,407 $ - $ - $ 135,407

The Partnership assesses the levels of the investments at each measurement date, and transfers
betweenlevelsare recognizedon the actualdate of the eventor change in circumstancesthat caused
the transfer in accordance with the Partnership's accounting policyregarding the recognition of transfers
between levels of the fair value hierarchy.There were no transfers among Levels 1, 2, and 3 duringthe
year.

Note 3. Deposit with Options Clearing Corporation (OCC)

The Partnership has cash on deposit with the OCC in the amount of $914,636 at December 31, 2018.
The required depositis $500,000, and the balanceis an allowed excess. The Partnershipreceives
interest on the deposit.

Note 4. Receivable from Broker-Dealers and Others

Receivablefrombroker-dealers and others at December 31, 2018 consistsof the following:

Brokeragecommissionsreceivable $ 4,311,874
Cash on deposit at clearing broker 638,197

$ 4,950,071

Cashand equitysecurities held by the clearingbroker collateralize amountsdue to the clearingbroker, if
any,and mayserveto satisfy margin and regulatoryrequirements.

The Partnershipepteredintag leaseieroffice spamexpiringJariuMy 31,Mia Themínimumrental
commitmentienderthisagreementaeas föllò*s?

Rental expense for the year ended December M, 2018 was $66,485
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Notes to Financial Statements

Note5. Commitments,Contingenctes and indemnifications (Contínued)

The partnershipagreementprovider amongatherthings,thatthe Partnershipmay,undercertain
circumstances and subject to mielmumcapifalrequirements eiestic purchasea pact0er'sinterestàa
pricesas defined

In the normal course of business, the Partnership may be subject to various claims, litigation, regulatory
and arbitration matters. At December 31, 2018, the Partnership had made an offer of $440,000 in
settlement of a lawsuit. The settlement was rejected, and no other offer had been made as of the date of
the auditor's report, so the estimate of $440,000 was recognized as an accrued liability. In addition,
$80,000 was accrued as an estimate for a regulatory penalty. The Partnership also indemnifies and
guarantees certain service that provides against specified potential losses in connection with their acting
as an agent of, or providing services to the Partnership. The maximum potential amount of future
payments that the Partnership could be required to make under these indemnifications cannot be
estimated. However, the Partnership believes that it is unlikely it will have to make material payments
under these arrangements and has not recorded any contingent liability in the financial statements for
these indemnifications,

Note 6. Partners' Capital

During2018 limitedpartnerssold 6% of their partnershipinterests to general partners. The equity of the
partnership wasunaffected by the transaction.

Note 7. Employee Benefit Plan

The Partnershipparticipates in a 401(k) employeebenefitplan coveringsubstantiallyall of itsemployees
and employees of related entities. Contributions to the plan are at the discretion of the Partnership.
During the year ended December 31,2018, the Partnership made no contribution to the plan.

Note 8. Customer Concentration and Concentration of Credit Risk

For the year ended December 31, 2018, the Partnership had one majorcustomer that represented
13 percent of total brokerage commission revenue. A customer is considered major when the customer
representsmore than 10percent of total receivablesfrom broker-dealersandothers asof December31,
2018, or more than 10 percent of total brokerage commission revenue for the year ended December 31,
2018.

The receivable from broker-dealers and others represents a concentration of credit risk resulting from the
Partnership's brokerage activity. The cash in bankdeposit accounts, at times mayexceed federally
insured limits. The Partnership has a policy of reviewing, as considered necessary, the creditworthiness
of the counterpartieswith which it conducts business anddoes not anticipatenonperformanceby these
counterparties.

8



Leashore Secunties LPs

8�œ_€_toFinancialStatements

The Partnership is subject to the minimum net capital requirements of the SEC Uniform Net Capital Rule
(SEC Rule 15c3-1) and the CFTC Net Capital Requirements (Regulation 1.17) and has elected to
compute its net capital requirements under the alternative method, as provided by the Rule. Under the
SEC Rule 15c3-1, the Partnership is required to maintain "net capital" equal to the greater of 2 percent of
combined "aggregate debits" or $250,000, as these terms are defined. Under the Regulation 1.17, the
Partnership is required to maintain "adjusted net capital" of $45,000, as this term is defined.

Net capital and net capital requirements change from day to day, but as of December 31, 2018, under the
most restrictive of these requirements, the Partnership had net capital and net capital requirements of
$4,623,926 and $250,000 respectively. The net capital rule may effectively restrict partner withdrawals.

As a clearing member of the Options Clearing Corporation, the Partnership is required to maintain net
capital of $2,000,000 (Rule 302(a)).

Tiie Rattharshiphasevaluátedsubseeluentevents för potehtiatrecognitionändlár disclasuretotoughthe
dáte these finandíålstaterrientsweie issued. Subsequent to year end, but prior to the issuanceofthése
fidahtiäistáternehts,the Compåhy removed one onits parthers. The rematning i artneta edattihuted
equityto hiaintain the Company'snetcapitai. The office lease wasalso extended to 2022 subseqtientto
yeaf end.

Note 11. Recently issued Accountinrg Pronouncements

The Partnership has reviewed the accounting standards updates issued by the FASB that were either
newly issued or had effective implementation dates that would require these provisions to be reflected in
the financial statements for the year ending December 31, 2018. Based upon this review, the Partnership
has implemented the pronouncements that require adoption. The Partnership has also concluded that the
remaining pronouncements have either limited or no application to the Partnership and in all cases
implementation would not have a material impact on the financial comments taken as a whole.

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) ("ASU 2016-02").ASU 2016-02

requires thatat lease inceptiona lesseerecognizein the statementsof financial conditiona right-of-use
asset, representing the right to use the underlying asset for the lease term, and a lease liability
representing the liability to make lease payments.The ASU also requires that for finance leases, a lessee
recognize interest expense on the lease liability, separately from the amortization of the right-of-use asset
in the statements of operations, while for operating leases, such amounts should be recognized as a
combined expense in the statements of operations, In addition, ASU 2016-02 requires expanded
disclosures about the nature and terms of lease agreements and is effective for annual reporting periods

beginning after December 15, 2018, including interim periods within that reporting period. The Company
is evaluating the effect of ASU 2016-02 on its statement of financial condition and on net capital.

Financial Accounting Standards Board ("FASB") Accounting Standards Update ("ASU") 2014-09,
Revenue from Contracts with Customers: Topic 606, also referred to as Accounting Standards
Codification Topic 606 ("ASC Topic 606"), supersedes nearly all existing revenue recognition guidance
under GAAP. ASC Topic 606 requires a principle-based approach for determining revenue recognition.
The core principle is that an entity should recognize revenue to depict the transfer of goods or services to
customers in an amountthat reflects the considerationto which the entity expects to be entitled in
exchange for those goods or services. ASC Topic 606 is effective for the Company as of its year ended
December 31, 2018. ASC Topic 606 had no material impact on the Company'sfinancial statements.
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